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INTRODUCTION
The three objectives of this presentation:
1. To argue that globalization does not mean the convergence towards a
single socioeconomic regime.
2. Distinctive socio-political compromises explain the strong
differentiation of national trajectories.
3. For organizations and institutions: a neglected source of innovation
is the severity of a structural crisis.

I. A POLITICAL ECONOMY OF
ECONOMIC POLICY REGIMES
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Table 1 –From the world economy to the domestic mode of régulation

United States
1. Form of
integration into
the world economy

European Union

1. Leading center for
international financial
intermediation

1. A single market,
open to the world

2. The dollar as a world
currency

2. The Euro: mainly a
complement to a
single market

3. Managed according to 3. Floating exchange
the America interests
rate

2. Domestic mode of
regulation /
development

1. Finance-led

2. Central variable: the
stock market

1. Competition-led
among Member
States
2. Key variable :
European wide
inflation

China
1. A fast
modernization by
massive FDI
2. Net Exporter,
manufacturer of the
world
3. Managed exchange
rate

1. Competition-led
among provinces
2. National growth rate
(in relation to
employment)

II. THE US, THE EUROPEAN
UNION AND CHINA: THREE
HEGEMONIC BLOCKS

Table 2 – From the hegemonic block to economic policy regime

United States
3. Core institutional
compromise
expression of an
hegemonic block

4. Economic policy
regime

5. Type of crisis

1. Getting rich by innovation
and domination of value
chains

European Union
1. Delegation of sovereignty
against prosperity

2. A transnational elite of
large business and
managers and upper middle
professional
class

2. Between financiers, top-

1. Based upon the dialogue
between financiers and
Central Bank

China
1. Monopoly of power for
CCP against better
standards of living
2. Sustaining growth,
condition of political
legitimacy

1. Segmented between one
1. Beijing try to correct the
monetary policy and ununbalances generated by
coordinated national public local dynamism
spending and taxation

2. Pragmatic use of all the
tools of a sovereign State
(monetary policy, tax and
public spending)

2. Ideological approach to
macroeconomic stability:
public deficit is bad in
any circonstances

2. Pragmatic use of
evolving tools (credit,
exchange rate, sectoral
regulation)

1. Crisis 2:

1. Crisis 2: Need for new

1. Conflict between short
term crisis management
and the transition toward
a domestic led growth

Unprecedented
instruments

2. Crisis 3: Emerging
(government shut down,
inequality, 99 % versus 1 %)

instruments (fiscal pact,
banking union, Brussels
imposed austerity plans)
2. Crisis 3: Loss of
legitimacy of EU

2. The overcoming of
crisis 1 breeds crisis 2
and possibly 3

Table 3 – The economic policy nexus in three political regimes

United States
Constitutional regime
Founding principle
Hegemonic block
(implicit / explicit)
Economic policy
a) Key objective
b) Actors
c) Tools

Degree of coherence

Federalism
Freedom and
property rights

European Union
Multilevel governance

China
A State-Party

A rule based
economic policy

Monopoly of
power

Transnational elite

Fusion of political and
economic elites

Generation of wealth

Preserving the Single
Market

Growth dividends as
legitimizing political regime

Central bank
Lobbies at the federal level

ECB and
18(27) governments

Communist Party at various
levels (central, regional, local)

Financiers, industrialists,
upper middle class

. Monetary policy,
. Federal budget
.Monitoring of
external competition
.Innovation via federal
agencies

. Control of credit
. Monetary policy
. Directives of the . Exchange rate, entry of capital
. Set of regulations (ex. real
Commission
estate)
. Intergovernmental
treaties about public . Control of top decision makers
policy

Poor: asymmetry of power, Searched for within
Possibly high except
the Communist
when political deadlock contradictory objectives,
apparatus
incoherent architecture

III. US GOVERNMENT
VERSUS EU MULTILEVEL
GOVERNANCE:
Mild recovery vs stagnation
1. Invention of quantitative easing in the US, defense of
orthodoxy by EU

A lag in the relaxation of monetary
policy in the European Union

Innovation with quantitative easing
in the US, orthodoxy of the ECB

A diverging evolution of interest on public bonds and then a progressive
reversal

Source: Artus Patrick
(2014), Flash économie, n°
900, 12 novembre, p. 4

2. Budgetary policy
A more active public spending in
US, but a quick retreat of public
spending

Deeper public deficit in the US,
but more rapid reduction

Source: Artus Patrick (2014), Flash économie, n° 900, 12 novembre, p. 3 & 2

3. The macroeconomic outcome
The absence of recovery in the
European Union

Diverging unemployment rates

Source: Artus Patrick (2014), Flash économie, n° 900, 12 novembre, p. 1

Industrial recovery in the US

Stagnation of productive
investment in the EU

Source: Artus Patrick (2014), Flash économie, n° 900, 12 novembre, p. 6

IV. CHINA:
AN UNCONVENTIONAL
POLICY REGIME WITHIN A
DIFFICULT TRANSITION
TOWARDS ANOTHER
DEVELOPMENT
MODE
1. The strength of an original socioeconomic regime: quick and
easy reaction to 2008 world crisis

Ø The politics/economics and the local/national nexus
The local State corporatism hypothesis: a synoptic view
HIGHER LEVEL AUTHORITY

MARKET COMPETITION AT THE ECONOMY-

REVENUE
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LOCAL AUTHORITIES

LOCAL ENTREPRENEURS

1.

A form of security/control concerned
with the rights over income flows

2.

More taxes to comply with
a) Provision of services for and
benefits to the community
b) Allocation of resources (land,
competences, raw materials, etc.)
and credit
c) Required transfer to higher level
entity

Investment, production
growth

Social/Political
legitimacy
Positive spillover

Ø The challenging task of the Central State: controlling vibrant and
numerous local State corporatisms
CENTRAL STATE
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1. An efficient use of a range of various economic policy tools
Two opposite determinants of the Chinese
economic policy regime:
- a complex multilevel design of responsibilities
- the integrative role of the communist party
organization

The strong anti-cyclical credit policy of China in reaction to the subprime crisis
(annual growth rate)
House price

Credit

Source: Artus (2010b), p. 6.

Figure 10.8 – Stopping the reevaluation of the yuan in order to promote industrial
recovery
Spot rate
3 months ahead
6 months ahead
9 months ahead
1 year ahead

Source: Artus (2010c), p. 8.

2. The conflict between short run pro growth policy and the
search for a domestic demand led regime
The contribution of components of demand to GDP growth (2000-2011)

Source: CEPAL (2012), La crisis financiera internacional y sus repercusiones en America latina,
Septiembre, Naciones Unidas, p. 10.

Ø A possible exacerbation of the structural domestic
imbalances
After 2008: still more investment and less consumption shares in GDP
Household consumption
Export

Investment

Source: Artus (2010b), p. 5.

V. THE
COMPLEMENTARITY
BETWEEN THE THREE
SOCIO-ECONOMIC
REGIMES

Diverging share of investment /
GDP

Diverging share of private
consumption/GDPconsomation privée

Source: CEPAL (2012), La crisis financiera internacional y sus repercusiones en America latina,
Septiembre, Naciones Unidas, p. 11.

Surplus versus deficit of trade :
China and the US

Chinese net assets vs American
external private debt

Source: Artus Patrick (2014), Le rôle de la Chine dans le système monétaire international, Flash
économie, n° 817, p. 6.

CONCLUSION:
ENTERING A NEW EPOCH

C1 – In response to the same financial and
economic crisis originating in the US, each
of the three entities have all adopted
countercyclical policies but quite different
indeed in terms of policy mix and efficiency.
C2 – These differences are partly explained by
contrasted modes of development: finance
led in the US, difficult coexistence of export
and consumption driven in the Eurozone
and competion/investment led in China.

C3 – The constitutional order is the second
discriminating factor shaping different
national trajectories:

§ An explicit federalism allowing prompt reaction to uncertainty
and the coordination of monetary and fiscal policies
§ A dysfunctional governance ,split between a common currency
and heterogeneous régulation modes.
§ A party/state mastering a whole spectrum of macroeconomic
instruments along with a digital information network within the
Party.

C4 – This major crisis has shaken each
hegemonic bloc:
§ Resilience of Wall Street power but polarization of contradictory
visions and strategies, unable to compromise.
§ Open conflict between opposed strategies along a North/South
divide in the Eurozone.
§ Internal struggles within the Communist party about the
reforms needed to overcome the exhaustion of the past
development mode

C5 – Since mobilizing the tool kit typical of the
on going economic policy regime has not
restored past growth patterns, some
significant innovations have emerged:
§ A long lasting Quantitative Easing in the US, against orthodox
monetarist policy.
§ An unprecedented cluster of institutional innovations in the EU
( European semester, imaginative interpretation of ECB statutes,
banking union project, reforms of EC and EP)
§ The embryos of a realignment of all institutional forms in China
( finance, welfare, labour,) in the direction of an inward looking growth
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